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E.O. 1 1652: N/A 

TAGS: EAGR, EAID, EEC, CE 

SUBJECT: EC FOOD AID TO SRI LANKA 

REF: (A) EC BRUSSELS 06613 (B) STATE 174442 

THE EUROPEAN COMMISSION HAS DELIVERED THE FOLLOWING LETTER TO THE 
MISSION REGARDING EC FOOD AID TO SRI LANKA: 

"IN THE FRAMEWORK OF NEGOTIATIONS FOR THE FIXING OF THE UMR IN 
QUESTION, SRI LANKA HAS ASKED THAT THE UMR INITIALLY PROPOSED BY 
THE COMMUNITY BE REDUCED TO 150 TONS OF BUTTEROIL FOR THE FOLLOWING 
REASONS: 

-ON THE BASIS OF RECENT IMPORTS, SRI LANKA WILL BE UNABLE TO COPE 
WITH AN AMOUNT OF 1,000 TONS UMR. BUTTER IS NOT CONSIDERED AN 
ESSENTIAL PRODUCT, AND IMPORTS ARE CONTINGENT ON A LICENSING 
SCHEME, GIVEN THE TRADE DIFFICULTIES WHICH SRI LANKA HAS 
FACED DURING THE LAST YEARS. THE DROP IN IMPORTS WAS INDICATED 
IN THE DATA FOR 1973, WHICH SHOW THAT BUTTER IMPORTED INTO 
SRI LANKA AMOUNTED ONLY TO 154 METRIC TONS. COMMERCIAL 
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FOR USE IN TOURIST HOTELS, ETC. EOR THIS REASON, AND IN 
VIEW OE THE EACT THAT SRI LANKA IS A MSA COUNTRY, THE 
COMMUNITY FINDS IT CAN GIVE A EAVORABLE RESPONSE TO 
THE REDUCTION OE THE UMR.- 

DEADLINE EOR BILATERAL CONSULTATIONS: SEPTEMBER 10 (REDUCED BY 
VIRTUE OF THE URGENCY OE THE DELIVERIES). "GREENWALD 
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